T JORDAN, ACCESS TO CAPITAL AND

EDMISTON

J ot | CAPITAL MARKETS
e r- JEGI CAPITAL

SINCE 1987

QOutsell’s Signature Event

Presented by

Scott Peters, Managing Director
The Jordan, Edmiston Group, Inc.

September 22, 2008




Tie JORDAN,
EDMISTON

GCROUP, INC.

‘ JEGI CAPITAL

\ r : : ol R |
7 ¥ 1 i
¥ o i e
Y - -ToLh 1 [ >
- i et g i . <]
Tk, -3 T
= by, LT it ! 7L T 1E: e
. - s e L 5 T e L e TR S
iy oS A =
T = R

« 1T TURNS OUT POOR PEOBLE WITH BAD CREDIT CAN'T

i AFFORD TO BUY A HOME. WHO KNEW 2"

Access to Capital and Capital Markets



THI JO RDAN
EDMISTON

CROUP, INC

r" JEGI CAPITAL

HEADLINES

THEWMLS\'REETJDURN&

- Ehe New York g
GEPTEMBER 17,2008, 1112 AMET nyt s

Septam,
bel-
15, 2
» =008

U.S. to Take Over AIG in ¢85 Billion Bailout;

Le
Central Banks Inject Cash as Credit Dries Up hlna n F;
Merrij g les for g
Emergency Loan Effectively Gives Government Contl By axpe, $ Sold ankry "
Historic Move would Cap 10 Days That Reshaped U-p, T VROSS soRggy p Cy;/

- _ ] One Ofth
[ATTHEW KARNIT SCHNIG.DEB ORAH SOL OMON,LIAM PLEVEN and JON E. BILSE?\DH Sunda ©
AL

Bj«‘} mostd
_ldayto Bank Tamatic dgays ;
s 1In

+1. .

‘ i L2k of Amperjgg g, WV

The - one of 2 0f Americg fo yy, o 2l Street:

IlﬂSUIE Mews & Commentarty Markets nutual Funds &ETFS personal Finance Reaeabout the - It TP I'?_.thly S t S hlStDIy

el R 150 blulo > ale)

pose e 1 to

Septembel 47,2008 12:03 p.. ET ikl D"‘-’\LL aVeI,
P

) sell-off spreads peyond financials ... Nasdag down 3%

The s! . \d been st
Frnmn ft b ‘ tnﬂa PR
Bears on prowl after ailou Lendin
Select financials nse, put main stock indexes slide evel as awidely Fo' g Fre
feared Amnerican international Group hankruptcy 1S avened when federal " REAL ESTATE OW = EZeS u
gouemrnem steps in and takes conftrol via 535 billion {oan. AND HOWE LOANS B ,ng A p
. Naked—shnmng panis 3 product of naked panic (FirsiTake} Starts and Y E”Za beth IG Tak
« Giohal fund managers m it} glopmier in September .
. Dollar dips | Movers & Shakers | Treasurys rse after housing data pETmItS Sept. 17 Staﬂton eover
+ Qil springs pack from 30yss | Goid surges $50.an ounce : p‘ummet go Vef'nm (BIOOm ber-
T Sngetanb SRS o o ENES takegyey o s S0
- THANCIA CRISIS | Sectol « Slow down, economist advises puilders ™ G ’ggeSt fi ero Mmer cks tUm
u.s. rescues  Lower loan rates sif refinancing wave mOIdmaﬂ Sa naﬂdal co, €rican Int bIEd as b
i i ) Ci m . er
_ g:ﬁg:;g?o‘:gfgesmmmrm HIONEY FUNDS GEHFS than 20hps Group Ine Panies wijjy Fgﬁtmna/ Gr:ulend'.ng sa
of an 585 billion 1pan justtwo days Money-marketfund 1 ral Electri ercent aft - and Mg P Inc
B afier the gnvemmentrefusedm halts redemptions 4 pe"‘:ent ric Co er Op h"gan Stan[ Rr-1]
save W | Streeti Leh i~y B i tr i
eVl S s one et a1 T revata an €108 0n ¢ e worlgheimer 5 ¢’ the two |
rrovano ! three-monty o LI90est alyst Merag:
ke apyp ”Is com ered.
riad sank ¢ ith
ir

ss to Capital and Capital Markets FSinre tha patps




THE JORDAN,

EDMISTON CURRENT STATE OF THE CREDIT MARKETS

CROUP, INC.

‘ JF’(;[ Cr\l)l‘llf\l. ------\

Significant Drop In Credit Issuance Through June 2008

Percent Change in Global Credit Issuance
January 1 —June 30, 2008

Emerging High Yield § Sovereign§ Investment ABS Federal MBS
Markets Grade Credit

Source: Thomson Reuters

Access to Capital and Capital Markets



THE JORDAN,

ElD'\?][lﬁTlON SECURITIES ISSUAN CES
New Issuances of ABS, MBS & CDO Securities Securities Continue To Reside
2003 — 2Q08 By Quarter With:
$700,000 1,00 = Ban kS
ano
$600,000 u Hedge Funds
S00
o00.000 . = Insurance Companies
= 500 = Sovereign Wealth Funds
E F400,000
2 500 = Pension Funds
gﬁﬂﬂ,mﬂ 400 . R A
& = Municipalities
300 .
200,000 = Academic Endowments
200
100,000 . = Wealthy Individuals
F0 0 .
geeezresgacegacezeeeye Essentially everyone...

I Proceeds (USHm) =i of Issues

Source: Thomson Reuters

|

Access to Capital and Capital Markets



B
SECURITI
ES OVERH
ANG

CROUP, INC

r- JEGI CAPITAL

WELoom
‘EEFTEHEE? 19, 2008
Worst Crisis Since '90s, with No Fnd Yetin Sight
BLETTA

' "lLSENRe’a-TH. SEREMA G and DAMIAN P

s ago has entered 8 new, far more aeriou®

tions

“ ..inth
financi € past year,
ncial institutions < tatbegn 12 791"
{hat the damags could & a nandful of financial inatitu
= Are ermerging peyond

a
ar.lound the world have
ready ertten dOWn PTE Uﬂ:WﬂﬂtiE:BS:‘ﬁ'-fe evap:rated.New fault fine!
yem — roubie zubprime mo T
14 R . ;
esidential mortgage

ance contracts zold by Amer

$408 billi
ion worth of
growing senseuiwarinessi IOSSeS a|
st one could hi
mpanies and chig A |
billion by 2012 t 5630

e contain ed o

aS S ets L]
:nres for o0
Jan Hatzius, E 1o raige capital sell aseels ©
, EConom is
Goldman Sach t zhare prices and fearful len-
SEPTEMBE S GTOUp Inc s weekend, such 3 realization ed Jont
R 18; 2008’ WS.J \. {o Bank of Americad Corp. Each g go\fernment
4 that g MoTe exfenzive and g0 -0 man the previou® one, and carnes

ik of un'\ntendad cunsaquances.

|



THE JORDAN,

EDMISTON CAPITAL MARKETS ECOSYSTEM

CROUP, INC.

Sources of Capital Intermediaries Users

Federal Reserve J Senior Lenders / Banks J Corporations J

Consumer Deposits J

Pension Funds

University Endowments

Insurance Companies

Foreign Investment
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Target Returns

FED 2%

Senior Lenders 6% - 10%
Specialty Finance 9% - 15%
Corporate Bonds 8% - 16%
Mezzanine Funds 12% - 18%

Private Equity 20% - 30% 1

Venture Capital 40% - 50% 1
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High
High-Yield Debt
Spemalty Mezzanine Capital
Finance
FLEXIBILITY
AAA Bonds
Senior
Lenders

Low COST High
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High
Boot-strapping

Angel Funding

ACCESSIBILTY Venture Capital

Private Equity

Initial Public
Offering

Low COST High
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$450 Billion In Global Capital Commitments Not Yet Invested

New U.S. Private Equity Funds Raised, 1980 to 2008 YTD June
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Sources: 2008 Financial News Ltd., Dow Jones Private Equity Analyst
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= Growth of the media & communications industry consistently
outpaces GDP growth

= Strong cash flow characteristics

= Minimal capital expenditures

= Durable brands

= Attractive platform roll-up dynamics
= Highly liquid M&A market

» Rapidly evolving business models
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$4.2 Billion $5.9 Billion
$0.3 Billion
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$0.9 Billion
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= Facing cash crunch to cover = Higher cost of capital
declining asset values IS increasing interest

. . L rates to clients
= Preserving capital, limiting

funds for portfolio = Returns on public debt

companies securities are more
= Pushing out prior funding attractive than private
Commitments transactlons

= Highly selective about new = Non-public debt
facilities securities are not
marked to market — no

= Higher fees and interest rates )
margin calls

= More restrictive covenants

and best efforts underwriting ® Market inefficiencies
_ _ o are providing
= Workout situations filling the opportunities for those

pipeline with capital

= Need for flexible

mezzanine capital is
Increasing

Senior lender and high
yield market retraction
IS creating higher
demand for mezzanine
players

Facing increased
competition from
specialty finance
companies

Watching portfolio
companies carefully

Access to Capital and Capital Markets
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EDMISTON IMPACT ON PLAYERS IN THE EQUITY CAPITAL MARKETS
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Private Equity J

Venture Capital J

Deal volume has
declined, yet prices for
high quality assets
remain high

Securing debt has
become both difficult
and expensive

Highly leveraged
portfolio companies
face defaults

Proactively drawing
down credit lines to
guarantee access

Access to Capital and Capital Markets

Start-up companies
based on Web based
models need less
capital

Beginning to move to
later stage deals with
higher capital needs

IPO market non-
existent

Lack of liquidity
putting pressure on
funds

Corporate J

New debt is difficult to
secure and
increasingly expensive

Uncertain economic
environment

Business model
transformation is
accelerating (Internet)

Healthy balance sheets

Interesting
opportunities...




ESSrON LEVERAGED BUYOUT MARKET

CROUP, INC.
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Tight Credit Market Has Changed LBO Capital Composition

Pre-Credit Crisis Today
Mezzanine = Lower leverage and higher
25% interest rates push PE
funds toward growth
companies

: 50%
Equity
30%

Access to Capital and Capital Markets



Tie JORDAN,
EDMISTON

EBITDA Multiple 10.5x to 12x Ox
TOtaILeverage .................................................................... 75X ......................................................... 35Xt04x ....................
Prlcmg7%(lstl_len) ............................... 10%12%(18”_'8”) ......
10% (2nd Lien) 13% - 16% (Mezzanine)
Covenants ................................................................................. the ............................................................... Stnct ..........................

Access to Capital and Capital Markets
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EDMISTON LENDERS IN THE MARKET

CROUP, INC.
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Bankof America

..5:;,,_ £ CapitalSource AEA Investors K ‘ C L O
reny .4 - GoldenTree Asset American
Clt I Management Cﬂpiiﬂ] TheMGroup@
R pE— HIGHLAND
!E WACHO %f OR'X Veronis Suhler Stevenso CAPITAL

)
GOLUB CAPITAL

Capital Solutions == CITADEL

GUGGENHEIM

71( NEWSTARFINANCIAL
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@ Turmoil will continue for several quarters
@ Banks will remain unpredictable
@ PE platforms are debt challenged

Access to Capital and Capital Markets
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EDMISTON OUTLOOK

CROUP, INC.
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PE funds are less likely to be competitive
with strategic buyers

@ 2009 — 2011 will test many PE and VC firms,
and a shake out will likely occur

PE capital will flood the market for acquisitions,
as soon as the credit markets stabilize

Access to Capital and Capital Markets
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EDMISTON KEY TAKEAWAYS

CROUP, INC.
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The days of the single bank relationship are over.
You need a tight and diverse network of capital partners

Strategics have a uniqgue opportunity to accelerate
acquisitions with less PE competition

Access to Capital and Capital Markets
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SINCE 1987

ACCESS TO CAPITAL AND
CAPITAL MARKETS

150 East 52nd Street, 18th Floor
New York, NY 10022

Phone: (212) 754-0710
Fax: (212) 754-0337

scottp@jegi.com
WWW.jegi.com
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